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DIRECTORS’ REPORT
The Directors of the responsible entity, Gleneagle Asset Management Limited (Responsible Entity, RE) present their report and the
financial report of Blossom Fund (Fund) for the period period ended 30 June 2021.

The Directors of the Responsible Entity during the period up to the date of this report are:  Lance Michael Rosenberg, Justin Terence
Rosenberg, Basil Macris, and Timothy Michael Star (appointed on 15 September 2020).

Fund information and Principal activity

The Fund was constituted on 13 November 2020, was registered as a Managed Investment Scheme on 9 April 2021 and began trading
on 9 April 2021.

The principal activity of the Fund during the period was that of a managed investment scheme.  The Fund makes direct and indirect
investments in fixed income investments and derivatives to achieve the investment objective.  The Fund’s investment objective is to
deliver consistent income of 3% calculated on the principal amount invested per annum, net of fees and expenses.  However, while this
is the stated investment objective there is no guarantee that the Intended Return will be achieved.

Other than as stated above, there were no changes to the principal activity during the period.

Review of operations

The operating profit before finance cost in the period was $12,641.

Net assets attributable to Unitholders

Net assets attributable to unitholders at 30 June 2021 were $4,576,588.  The Fund’s assets and liabilities are derived and disclosed using
the basis set out in Note 2 of the financial statements.

Refer to Note 4 for details.

Units in the Fund

4,698,112 units of the Fund were on issue at 30 June 2021.  During the period, 4,947,897 units were issued by the Fund and 249,785
units were redeemed.

Applications are generally processed daily.  The Fund generally processes redemptions on a daily basis each business day.  Daily
redemption requests are required to be received by 4pm Sydney time on a business day for processing using the unit price effective for
the day of redemption.  There is generally a minimum withdrawal amount of AUD 0.01 and a minimum balance of nil applies to the
Fund. Units in the Fund are not listed on any public exchange.

The Fund calculates the Unit price daily.  The unit price is calculated by dividing net assets attributable to unitholders, by the number of
units outstanding.  The unit price at the end of the period was $1.006474.

Distributions

In accordance with the Fund’s Constitution, the Fund fully distributes its distributable income to the unitholders by way of cash or
reinvestment into the Fund.  Distributions are automatically reinvested unless a Unitholder elects for the distribution to be paid out in
cash.  Distributions paid to unitholders during the period were $nil.  Distributions declared but not yet paid at period end were $152,320.
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DIRECTORS’ REPORT (continued)

Significant changes in state of affairs

There have been no significant changes in the state of affairs of the Fund during the period.

Events subsequent to the end of the financial year

Distributions payable of $152,320 at the period-end were satisfied by the issue of 154,606 new units in the fund on 1 July 2021.  The
financial report was approved on 29 October 2021.  The Directors are not aware of any other matter or circumstance not otherwise
dealt with in this report or the financial report that has significantly affected, or may significantly affect the operations of the Fund, the
results of those operations, or the state of affairs of the Fund in future financial years.

Likely developments and expected results of operations

The Fund will continue to be managed in accordance with the provisions of the Fund Constitution and other governing documents.  The
results of the Fund’s operations will be affected by a number of factors including the performance of the markets in which the fund
operates and invests.  Investment conditions change over time and past returns should not be used to predict future returns.

Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Fund in regards to insurance cover provided to either the officers of the
Responsible Entity or the auditors of the Fund.  So long as the officers of the Responsible Entity act in accordance with the Fund’s
Constitution and the law, the officers will remain indemnified out of the assets of the Fund against losses incurred while acting on behalf
of the Fund. The auditors of the Fund are in no way indemnified out of the assets of the Fund.

Interests of the Responsible Entity

$37,546 of fees were charged ($nil paid) out of the assets of the Fund to the Responsible Entity and its related parties as specified in
note 12 during the period.  No fees were paid out of Fund assets to the Directors of the Responsible Entity during the period.  The
number of Units held in the Fund by the Responsible Entity or its related parties as at the end of the financial period are disclosed in
note 12.

Environmental regulations

The operations of the Fund are not subject to any particular or significant environmental regulation under a Commonwealth, State or
Territory Law.

Auditor’s independence declaration

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set out on page 3.

This report is made with a resolution of Directors of the Responsible Entity.

Lance Michael Rosenberg, Director

Sydney, 29 October 2021



A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation

Ernst & Young
200 George Street
Sydney  NSW  2000 Australia
GPO Box 2646 Sydney  NSW  2001

 Tel: +61 2 9248 5555
Fax: +61 2 9248 5959
ey.com/au

Auditor’s independence declaration to the directors of Gleneagle Asset
Management Limited as responsible entity for Blossom Fund

As lead auditor for the audit of the financial report of Blossom Fund for the financial period from 13
November 2020 to 30 June 2021, I declare to the best of my knowledge and belief, there have been:

a. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and 

b. No contraventions of any applicable code of professional conduct in relation to the audit.

Ernst & Young

Jaddus Manga
Partner
29 October 2021



Blossom Fund
ARSN 645 889 998
Financial Report for the Period Ended 30 June 2021

5

STATEMENT OF PROFIT OR LOSS & OTHER COMPREHENSIVE INCOME
For the period from 13 November 2020 until 30 June 2021

Note
2021

$

Investment income

Unrealised loss on Investment funds (139,680)
Distribution Income 190,034
Total investment income 50,354

Expenses
Management fees 37,546
Interest 6
Other expenses 161
Total expenses excluding finance costs attributable to unitholders 37,713

OPERATING PROFIT FOR THE PERIOD BEFORE FINANCE COSTS 12,641

Finance costs attributable to unitholders
Distributions declared to unitholders 4    (152,320)
Decrease in net assets attributable to unitholders 4     139,679
Profit for the year -
Other comprehensive income -
Total comprehensive income for the year attributable to unitholders -

The accompanying notes form part of these financial statements.
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STATEMENT OF FINANCIAL POSITION
At 30 June 2021

Note
2021

$
Assets

Cash and cash equivalents 135,714

Financial assets at fair value through profit and loss 5,12.2 4,553,727

Distributions receivable 190,034

Redemptions paid on units pending cancelation 52,203

Total assets 4,931,678

Liabilities

Applications received for new units pending issue 164,844

Distributions declared 152,320

Management fees and payables 12.2 37,926

Total liabilities excluding net assets attributable to unitholders 355,090

Net assets attributable to unitholders - Liability 4 4,576,588

The accompanying notes form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
For the period from 13 November 2020 until 30 June 2021

The accompanying notes form part of these financial statements.

Net assets attributable to Unitholders are classified as a liability rather than equity as a result of the Fund’s structure and
governing documents and the requirements of accounting standards for entities of this type.  As a result, there was no
equity at the start of the period, there were no changes to equity in the financial period, and there is no equity at the end
of the financial period.
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STATEMENT OF CASH FLOWS
For the period from 13 November 2020 until 30 June 2021 Note 2021

$
Cash flows from operating activities
Purchase of financial assets at fair value through profit and loss (4,693,407)
Interest paid (6)
Other expenses paid (161)
Net cash flow from operating activities 10 (4,693,574)

Cash flows from financing activities
Advance from related party 12.2 380
Proceeds from applications from unitholders 5,132,036
Payments of redemptions to unitholders (303,128)
Net cash flow from financing activities 4,829,288

Change in cash and cash equivalents 135,714
Cash and cash equivalents at beginning of period -
Cash and cash equivalents at end of period 135,714

The accompanying notes form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
The Fund makes direct and indirect investments in fixed income investments and derivatives to achieve the investment objective.
The Fund’s investment objective is to deliver consistent income of 3% calculated on the principal amount invested per annum, net
of fees and expenses.  However, while this is the stated investment objective there is no guarantee that the Intended Return will
be achieved.

1. Basis of preparation

This financial report covers Blossom Fund (Fund) as an individual for profit entity. The Fund was constituted on 13 November 2020
and registered as a managed investment scheme on 9 April 2021. The Fund will terminate when it is wound up in accordance with
the provisions of the Fund Constitution.

The financial statements are general purpose financial statements that have been prepared in accordance with Australian
Accounting Standards and the Corporations Act 2001. There is no comparative as this is the first set of the Fund’s financial
statements since the start of the financial period,13 November 2020. The statement of financial position is presented on the liquidity
basis, whereby assets and liabilities are presented in decreasing order of liquidity and do not distinguish between current and non-
current.  All balances are expected to be recovered or settled within twelve months, except for financial assets at fair value through
profit or loss and net assets attributable to unitholders.

The financial report was authorised for issue by the Directors of the Responsible Entity on Sydney, 29 October 2021.  The Directors
of the Responsible Entity have the power to amend and reissue the financial report.

2. Summary of significant accounting policies

(a) Investment income

Interest income recognised on a time-proportionate basis using the effective interest method arises from cash and cash equivalents.

Dividend and distribution income from financial assets at fair value through profit or loss is recognised in the statement of
comprehensive income when the Fund’s right to receive payments is established.

Changes in fair value of financial instruments are recorded in accordance with the policies described in Note 2(b) and 2 (d).

(b) Financial instruments

The Fund determines the classification of its financial instruments at initial recognition in accordance with the categories outlined
below and re-evaluates this designation at each financial year end.  Financial instruments are initially recognised on the date the
Fund becomes party to the contractual agreement (trade date), they are measured at fair value, being the transaction price plus,
in the case of financial assets and financial liabilities not at fair value through profit or loss, directly attributable transaction costs.
Transaction costs of financial assets and financial liabilities carried at fair value through profit or loss are expensed in the statement
of comprehensive income.

Financial assets measured at fair value through profit and loss are financial assets that are not classified and measured at amortised
cost.  These are carried in Statement of Financial Position at fair value with gains or losses recognised in income.  The Fund’s financial
assets measured at fair value through profit and loss comprise investment funds.   The Fund classifies investment funds based on
its business model and the cash flow characteristics of the assets.  The Fund’s investment funds are managed and their performance
is evaluated in accordance with the Fund’s investment strategy.  The Fund assesses performance and makes decisions to rebalance
the portfolio, or to realise gains or minimise losses through purchases, sales, hedging and other strategies.

Financial assets measured at amortised cost are financial assets which are held to collect  contractual cash flows.  The contractual
terms give rise to payments on specified dates that are solely payments of principal and interest on the principal amount
outstanding.  The Fund’s financial assets measured at amortised cost comprise cash and cash equivalents and other receivables.

Any impairment charge on financial assets measured at amortised cost includes changes in expected credit losses.  Expected credit
losses are calculated as the difference between the contractual cash flows that are due to the Fund and the cash flows that the
Fund expects to receive given the probability of default and loss given default, discounted at the original effective interest rate.

Financial liabilities include trade and other payables are measured subsequently at amortised cost using the effective interest
method. The interest expense is calculated during each reporting year by applying the effective interest rate and is reflected on the
Statement of Profit or Loss and Other Comprehensive Income.

Financial assets and liabilities are offset, and the net amount is reported in the statement of financial position when the Fund has a
legally enforceable right to offset the recognised amounts, and there is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously.
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2. Summary of Significant Accounting Policies (continued)

(c) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term investments which are readily convertible to
known amounts of cash and which are subject to an insignificant risk of change in value.

(d) Assets held at fair value

Assets and liabilities measured at fair value are classified within one of three levels within the fair value hierarchy ; Level 1 being
quoted prices in active markets for identical assets or liabilities that the entity can access at the measurement date, Level 2 being
Inputs other than quoted prices included within Level 1 that are observable for the asset or liability either directly or indirectly, and,
Level 3 being unobservable inputs.

The Fund measures and recognises Investment funds – Financial assets at fair value through profit and loss, at fair value on a
recurring basis, with gains or losses recognised in income. The fair value of Investment funds are principally determined based on
the amount that the Fund can realise the assets for, which are the published unit prices obtained from Manager of the funds in
which the Fund invests, and therefore Investment funds are classified as Level 2.

The Fund considers the level of hierarchy its investments each time a new or significant change to underlying investments is made.
At the present time, the Fund does not envisage assets being transferred between hierarchy categories as the Funds investment
strategy in relation to asset classes has not changed.  No assets were transferred between hierarchy categories during the period.

(e) Income Tax

The Fund is treated as resident in Australia for tax purposes. The Responsible Entity elects for the Attribution Managed Investment
Trust (“AMIT”) regime to apply to the Fund. This regime will continue to apply, subject to the Fund continuing to satisfy the eligibility
requirements. The AMIT rules contain provisions that will impact the taxation treatment of the Fund. The Fund should not generally
be liable for income tax where the Responsible Entity properly attributes all of the Fund’s taxable income and tax offsets (described
in the AMIT regime as Trust Components) on a fair and reasonable basis to Unitholders each financial year.

(f) Net assets attributable to Unitholders

Units are carried at the redemption amount that is payable at balance date if the holder exercises the right to put the unit back to
the Fund.  Units are redeemable at the unitholders' option and are classified as financial liabilities.  However, applications and
redemptions may be suspended by the Responsible Entity if it is in the best interests of the unitholders.  The units can be put back
to the Fund at any time for cash based on the redemption price, which is equal to a proportionate share of the Fund’s net asset
value attributable to the unitholders.  The fair value of redeemable units is measured at the redemption amount that is payable
(based on the redemption unit price) at the end of the reporting year if unitholders exercised their right to redeem units.  Net assets
attributable to Unitholders are treated as a liability in these financial statements as the returns to Unitholders are primarily fixed in
nature.

(g) Distributions to Unitholders

Distributions to unitholders comprise the net income of the Fund to which the unitholder is presently entitled.  Any income
distributions (if available) are made following the end of each financial year being 30 June each year or more frequently at the
Responsible Entity’s discretion.

(h) Applications and redemptions

Applications received for units in the Fund are recorded net of any entry fees payable prior to the issue of units in the Fund.
Redemptions from the Fund are recorded gross of any exit fees payable after the cancellation of units redeemed.

(i) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of GST, except where the amount of GST is not recoverable from the Australian
Taxation Office (ATO). Receivables and payables are stated inclusive of GST.  Cash flows in the Consolidated Statement of Cash Flows
are prepared on a gross basis and the GST component of cash flows arising from investing and financing activities which is
recoverable from, or payable to ATO is classified as operating cash flows.
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2. Summary of Significant Accounting Policies (continued)

(k) New accounting standards and interpretations, and New accounting standards and interpretations not yet applicable

Standards applied in this period which have had no material effect on the Fund are:

 Amendments to AASB 101 and AASB 108, which provide an updated definition of material; “information is material if omitting,
misstating or obscuring it could reasonably be expected to influence decisions that the primary users of general-purpose
financial statements make on the basis of those financial statements, which provide financial information about a specific
reporting entity.” The amendments clarify that materiality will depend on the nature or magnitude of information, either
individually or in combination with other information, in the context of the financial statements.

 Amendments to AASB 7, AASB 9 and AASB 139, interest rate benchmark reform: Provide a number of reliefs, which apply to
all hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if the
reform gives rise to uncertainties about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument.

A number of other new standards, amendments to standards and interpretations are effective for periods commencing after 1 July
2021 and have not been early adopted and are not expected to have a material effect on the Fund.

3. Significant judgements and estimates

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including expectations
of future events that may have a financial impact on the Fund and that are believed to be reasonable under the circumstances.   The
significant estimates and judgements made are described below.

Fair values of Investment funds. The carrying amounts of Investment funds are principally based on the fair values of the Fund’s
underlying investments, which are published by the Manager of the underlying investments determined based on NAV (the net
asset value per unit).  Refer to note 2 (d).

4. Net assets attributable to Unitholders

2021

Number

2021

$

Opening balance - -

Applications 4,947,897 4,967,192

Redemptions (249,785) (250,925)

Decrease in net assets attributable to Unitholders - (139,679)

Closing balance 4,698,112 4,576,588

The Fund manages net assets attributable to Unitholders to ensure that investment objectives, and working capital requirements
are met as far as practicable.  Net assets attributable to unitholders can change significantly on a daily basis as the Fund is subject
to daily applications and redemptions at the discretion of unitholders.  Applications and redemptions and other working capital
requirements are reviewed relative to the liquidity of the Fund's underlying assets on a daily basis. Applications and redemptions if
it is in the best interests of the unitholders.

5. Financial assets at fair value through profit and loss – Investment funds

2021

$

Fortlake Real Higher Income Fund 1,924,745

Fortlake Sigma Opportunities Fund 2,628,982

4,553,727
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6. Financial risk management
The Fund is exposed to a variety of financial risks through its use of financial instruments, including liquidity risk, credit risk and
market risk (including price risk and interest rate risk).  The Fund‘s risk management seeks to minimise potential adverse effects
due to the unpredictability of financial markets.

The Responsible Entity has responsibility for the establishment of the Fund’s risk management framework, policies and systems,
which has been delegated at an operational day to day level to the Liquidity Manager.  Management of the Liquidity Manager have
been delegated the authority for designing and implementing policies and processes, which are reviewed regularly to reflect
changes in market conditions and the Fund’s activities. The objective of the risk management framework is to assess, continuously
measure and manage the risks of the Fund, according to the investment objective; the investment policy and the overall risk profile
of the Fund. The Fund’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund’s financial performance.  The most significant financial risks to which the Fund is exposed to
are liquidity risk, credit risk and market risk.  Mitigation strategies for risks faced are described below.

Liquidity risk arises from the Fund’s management of working capital.  It is the risk that the Fund up will encounter difficulty in
meeting its financial obligations as they fall due. The Fund’s policy is to ensure that it will have sufficient cash to allow it to meet its
operational liabilities and to ensure that redemptions and other payments to Unitholders are managed in an orderly manner.

The Fund’s liquidity position is monitored on a daily basis. Liquidity risks are measured prior to making an investment and during
the holding period and are reviewed whenever risk parameters might change or be impacted by internal or external events. At the
reporting date, these processes indicate that the Fund is expected to have sufficient liquid resources to meet its obligations under
all reasonably expected circumstances.

All of the Fund’s liabilities as at 30 June 2021 are payable on demand and usually paid within one month, except for the liability for
unit redemptions.  In relation to unit redemptions, the Fund’s redemption policy allows for redemptions on a daily basis each
business day.  Daily redemption requests are required to be received by 4pm Sydney time on a business day for processing using
the unit price effective for the day of redemption.  However, the RE does not envisage that the contractual maturity will be
representative of the actual cash outflows, as holders of these instruments typically retain them for the medium to long term.

Credit risk The Fund is exposed to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when they
fall due, causing a financial loss to the Fund. The Fund is exposed to counterparty credit risk on all of its assets except redemptions
paid pending allocation.

In accordance with the Fund’s policy, the Liquidity Manager monitors the Fund’s counterparty positions prior to making an
investment or a deposit decision and during the holding period, and the position is reviewed whenever risk parameters might
change or be impacted by internal or external events.

The main concentration of credit risk to which the Fund is exposed, arises from the Fund’s investment in Investment Funds.  The
Fund has a policy to maintain balances with reputable banks brokers and counterparties, to minimise the counterparty and
concentration risk.  At 30 June 2021, cash and cash equivalents of the Fund was held by the following institutions with the following
Standard and Poor’s credit ratings; HSBC Bank Australia (A+), and National Australia Bank (AA-).  Recorded financial assets are not
impaired at the reporting date and are of good credit quality and are not past due.

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices.  This is comprised of interest rate, price risk.

Interest rate risk.  Exposure to interest rate risk arises on financial assets and liabilities recognised at the end of the reporting year,
whereby a future change in interest rates will affect future cash flows or the fair value of fixed rate financial instruments.   The main
asset subject to interest rate risk relates to the Fund’s cash and cash equivalents which are invested in short term deposits with
maturities of less than three months, and assuming a fluctuation in cash rates of + / - 1% there would be no material effect on the
operating result.

Price risk.  The Fund’s is exposed to price risk on investment funds of $4,553,727 at the period end for which prices in the future
are uncertain.  Assuming a fluctuation in price of + / - 2% there would be a $ + / - $91,074 effect on the operating result.  This
percentage has been determined based on the Fund’s experience of volatility in the underlying investment funds NAV’s the previous
12 months.
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7. Commitments and contingencies

There are no outstanding commitments or contingent liabilities as at 30 June 2021.

8. Imputation credits

The Fund did not have any imputation credits as at 30 June 2021.

9. Audit fees

All fees paid or payable to the Fund’s auditor EY are borne by the Responsible Entity.  Fees for the audit of the financial report were
$20,800, and for the audit of the Funds compliance plan were $17,000.  Fees for non-audit services provided by the Funds auditor
were $152,946 for legal services and $21,500 for tax services.

10. Reconciliation of profit from operating activities to cash flows from operating activities
2021

$

Profit from operating activities before finance costs 12,641

Movements in:

Financial assets at fair value through profit or loss (4,553,727)

Distributions receivable (190,034)

Management fees and other payables 37,546

Distributions declared 152,320

Net cash used in operating activities (4,693,574)

11. Events subsequent to reporting date

Distributions payable of $152,320 at the period-end were satisfied by the issue of 154,606 new units in the fund on 1 July 2021.
The financial report was approved on 29 October 2021.  The Directors are not aware of any other matter or circumstance not
otherwise dealt with in this report or the financial report that has significantly affected, or may significantly affect the operations
of the Fund, the results of those operations, or the state of affairs of the Fund in future financial years.



Blossom Fund
ARSN 645 889 998
Financial Report for the Period Ended 30 June 2021

14

12. Related party transactions

The Fund’s main related parties are; The RE, Gleneagle Asset Management Limited, which established the Fund under the
constitution and is responsible for operating the Fund; Fortlake Asset Management Pty Limited (Fortlake), the Liquidity Manager,
which is responsible for managing the assets of the Fund; Gleneagle Securities (Aust) Pty Limited (GES), the Underwriter and
Custodian; BlossomApp Pty Limited, the Threshold Manager, which is responsible for managing the objective of the Intended Return
of the Fund; Fortlake Real Higher Income Fund and Fortlake Sigma Opportunities Fund, being funds the Fund is invested in which
are managed jointly by the RE and Fortlake; and Key Management Personnel (KMP) being the RE and the Directors of the RE.

Key agreements with related parties are;

(a) The RE is entitled to be reimbursed indirect costs of up to 0.5% per annum of Principal, accrued daily, calculated on the last
business day of each calendar quarter and payable quarterly in arrears.

(b) The Liquidity Manager is entitled to a management fee of 0.5% per annum of Principal, accrued daily, calculated on the last
business day of each calendar quarter and payable quarterly in arrears.  The Liquidity Manager waived their entitlement to this
for the period ended 30 June 2021, as allowed by the PDS.

(c) The Threshold Manager is entitled to a Threshold Management Fee of: (i) any amount of the Return that is above the Intended
Return; less (ii) all management fees; less (iii) all fund expenses paid or incurred in the proper performance of the RE’s duties
for which the RE is indemnified, and not exceeding the amount which the RE is entitled to pay to the Threshold Manager under
the Constitution. The Threshold Management Fee is accrued daily, calculated on the last business day of each calendar quarter
and payable quarterly in arrears. The Threshold Management Fee is charged for the provision of the threshold management
services to the Fund under the Threshold Management and Underwriting Deed.  Threshold Manager at its sole discretion, has
the ability to pay the amount of shortfall to the Fund so that the Fund is achieving the Intended Return each financial year.
Where the Fund underperforms and the Return is below the Intended Return, the Threshold Manager may at its discretion,
either (i) pay the amount of shortfall to the Fund so that the Fund is achieving the Intended Return; or (ii) where there are
insufficient funds, request the Underwriter to pay the amount of shortfall under the relevant credit facility (which may be made
in the Underwriter’s discretion) to it so that it can make the relevant payment in respect of the shortfall to the Fund. When the
Fund outperforms and the Return is above the Intended Return, the Threshold Manager determines the amounts of fees and
expenses payable as set out in the PDS current for the relevant period and instructs the Responsible Entity to accrue such
payments daily. These fee amounts include the excess funds (net of all other fees and expenses) above the Intended Return of
the Fund paid to the Threshold Manager via the Threshold Management Fee. Under the Threshold Management and
Underwriting Deed, the Underwriter provides the: 1. Intended Return Facility: The Underwriter agrees under the threshold
management and underwriting deed to pay, at its discretion, to the Threshold Manager the amount required to make up any
shortfall of the Fund’s return on Return to the Intended Return. 2. Redemption Facility: The Underwriter agrees under the
threshold management and underwriting deed to make advances, at its sole discretion, to provide liquidity to the Threshold
Manager to pay investors redemptions within the timeframes required as set out in the PDS current for the relevant period.

Transactions with related parties are on normal commercial terms and conditions no more favourable than those available to other
parties unless stated.

12.1 Related parties unit holdings in the Fund 2021

Underwriter and Custodian; Units

Units on issue at the beginning of the period -

Units on issue at the end of the period 49,985

KMP’s and their related parties;

Units on issue at the beginning of the period -

Units on issue at the end of the period 235,759

12.2 Balances at the end of the period in relation to transactions with related parties $

Amounts held in funds managed by Fortlake 4,553,727

Payable to RE (a) 2,246

Payable to Threshold Manager (c) 35,300

Payable to Underwriter and Custodian – costs incurred 380

37,926

12.3 Transactions with related parties during the period

RE Cost recovery (a) 2,246

Threshold management fee (c) 35,300
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DIRECTORS’ DECLARATION
In the opinion of the Directors of Gleneagle Asset Management Limited, the Responsible Entity of Blossom Fund (the “Fund”):

1. The financial statements and notes, as set out on pages 4 to 14 are in accordance with the Corporations Act 2001,
including:

a. comply with Australian Accounting Standards; and

b. give a true and fair view of the Fund’s financial position as at 30 June 2021 and of its performance for the period
ended on that date.

2. There are reasonable grounds to believe that the Fund will be able to pay its debts as and when they become due and
payable.

This declaration is made in accordance with a resolution of the Board of Directors of Gleneagle Asset Management Limited.

Lance Michael Rosenberg

Director

Sydney, 29 October 2021
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Independent auditor’s report to the unitholders of Blossom Fund

Opinion
We have audited the financial report of Blossom Fund (the Fund), which comprises the statement of
financial position as at 30 June 2021, the statement of comprehensive income, statement of changes in
net assets attributable to unitholders and statement of cash flows for the period from 13 November 2020
to 30 June 2021, notes to the financial statements, including a summary of significant accounting
policies, and the directors’ declaration.

In our opinion, the accompanying financial report of the Fund is in accordance with the Corporations Act
2001, including:

a. Giving a true and fair view of the Fund’s financial position as at 30 June 2021 and of its financial
performance for the period from 13 November 2020 to 30 June 2021; and

b. Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial report
section of our report. We are independent of the Fund in accordance with the auditor independence
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting Professional
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (including
Independence Standards) (the Code) that are relevant to our audit of the financial report in Australia. We
have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than the financial report and auditor’s report thereon
The directors of Gleneagle Asset Management Limited, the responsible entity of the Fund, are
responsible for the other information. The other information is the directors’ report accompanying the
financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial report or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the directors for the financial report
The directors of the responsible entity of the Fund are responsible for the preparation of the financial
report that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

► Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

► Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

► Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial report or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.
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► Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ernst & Young

Jaddus Manga
Partner
Sydney
29 October 2021
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